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Ho Hup Construction Buy

. . Price: RM1.34
The Phoenix Rises Target Price: (+45.3%6) RM1.95
Stock Data Ho Hupa darling for investors in the 1990s went through
Bloomberg Ticker HO MK Altman Zscore (0.8) tumultuous period over the past years. The group was ev
Market Cap 417.9 YTDprice chg 13.2% placed under PN17 fom few yearshefore it was uplifted in
Issued shares 305.1 YTD KLCI chg 0.6% May this year. We visited the management recently and sz
S2week range (H) 1.94 BEt.a = the sun is shining again for the group. With all the turmc
PSS range © 0.78 Yl SITE TS behind them, we believe Ho Hup is beginning to recov
3-mth avg daily volume 2,963,545 Low Chee & Sons 17.7% .

Free Float 54.1% Formis Resources 16.9% maybe even to its former glory. Already pfes are afoot to

Shariah Compliant Y InsasBhd 11.% realise the huge potential of its landbank in Bukit Jal
Though its focus is now predominantly on propert
management has reiterated that construction remains the

Share Performance (%) 1mth 3mth 12mth core business and we can expect more projects to be adc

Absolute (6.8) (11.0) 74.5 to its current unbilled orderbook of RM469m. &sed on our

vs. KLCI 65.3 (13.4) 65.3 projection, gNB dzhdDearningsare expected to improve by

159.6% inFY14and 69.2%for FY15 We initiate coverageon

Consensus 2014 2015 Ho Hup with a target price of RM1.9RUY,

Net Profit 106.0 147.0

EPS (sen) 31.0 n.a. Orderbook. YTD, Ho Huphas secured 1 project valdeat

Historical Price Ratio (x) e = 565 = 568 RM184.0m, hence .bringirt.ge total c.)rderbgolk.i.n hando around
; . RM469.9m,thus will provide earnings visibility for the next

Price Earnings n.a. n.a. 5.7

Price to Book n.a. n.a. 0.8 years.

Financial Highlights Property division to grow The Grouphave received positiv

FYE Dec (R&h) 2011 2012 2013 2014 2015F response on itsAurora shop dfices and SOVO tower witla
Revenue 30.0 40.0 149.4 526.2 781.2 strong take up ratelt brings the total unbilled sales &M317.5m
EBIT 1.6 7.6 P13 79.9 139.0 as of 1Q4 which would last over the next 1 yedPresently,Ho
Pretax profit -10.6 -16.7 20.3 79.0 137.6 Huphasa total GDV of RM399m andll launch another phase ¢
Net Profit -10.3 -12.1 22.5 58.4 98.8 its 10-acres development. Meanwhile, the Joint Developme
EPS (sen) -4.5 -5.3 6.7 17.3 29.3 Agreement with Malton Bhd for the 58cre landis expected tc
EPS growth (%) 23.9%  -17.0% 226.5% 76.7%  69.2% bringin significant cash flow moving forward.

PER (x) -23.6 -31.1 -26.6 14.3 8.1

DPS (sen) 0.0 0.0 0.0 0.0 0.0 Financial position.Ho Huphas managed toimprove its balance
Div. Yield (%) 0.0% 0.0% 0.0% 0.0% 0.0% shed with net cash position of RMGZm as of FY13. For FY14,
NTA/share (RM) 0.2) (0.2) 0.4 0.7 0.8

expect the debt to be zero and the Group will finance
operation using internal funds.

Margins
EBIT margin -5.5% -19.0% 14.3% 15.2% 17.8% . . . .
Pretax margin 354%  -41.8%  13.6%  15.0%  17.6% View & Valuation.We initiate coveragen the companywnh a
Effective tax rate 1.9% 296%  -37.0%  13.0%  15.5% TP of RM1.9%ased onsum of parts valuationWe like Ho Hup
ROE 26.1%  23.4%  27.0%  34.9%  54.0% given its good track recordin infra projects and potential o
ROA -6.6% 6.7% 6.4% 15.4%  25.6% higher earnings growth from its property developmeBtJY.
Net Gearing (x) 2.1 0.2 Ncash Ncash Ncash

Share Price Chart
Growth ratios 210
Turnover -53.9% 33.3% 273.6% 252.3% 48.5% '
EBIT 80.4% -360.5% 380.9% 274.7% 73.8% 1.90
Pretax profit 34.0%  -57.4% 221.3% 289.9% 74.2% 170
Net profit 23.9%  -17.0% 285.8% 159.6%  69.2%

150
Kenny Yee / The ReseaibBam 1.30
kenny.yee@bimbsec.comy/ research@bimbsec.com.my 1.10
0326918887 ext183 / 141 0.90
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Background

An overview. Ho HupConstructionCompany BhdHo Hup)waslisted on the mairboard of Bursa Malaysia i
1991 The Grouphas a long track record in the civil engineering and infrastructure construction as wék ¢
building worksin Malaysia,China,Iraq, India, and AfricaHo Hupthen expanded its horizorinto property
developmentviaits wholly ownedsubsidiaryBukit Jalil DevelopmentB3BJ3B predominantly intocommercial
andresidential developmeniocatedin Bukit Jalil.

Corporate Structure

Oversea Branches

HO HUP CONSTRUCT'ON [‘ Ho Hup Construction Company Berhad
COMPANY BERHAD = HedagmarBonay™
- Ho Hup Construction Company Berhad
(Iraq Branch)***
Local Subsidiaries Companies
Bukit Jalil Development Sdn Bhd Tru-Mix Concrete Sdn Bhd Ho Hup Equipment Rental Sdn Bhd

Ownership: 100% Ownership: 90% Ownership: 100%

H2Energy Corporation Sdn Bhd Ho Hup Jaya Sdn Bhd Ho Hup Construction Company (L) Ltd****
Ownership: 100%
Subsidiary of Bukit Jalil Development Sdn Bhd

Suria Jaya Juta Sdn Bhd

Associated Company Overseas Subsidiaries Company
Madagascar Malaysia Equipment Ho Hup Construction Company (India)
Rental ** Private Limited *
Notes:
* Incorporated in India

**  Incorporated in Madagascar
*** Incorporated in Iraq
#** |Incorporated in Labuan

Source Ho Hup Construction / BIMB Securities

www.bimbsec.com.my ®>BivBSECURITIES | 2
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Landmark projects

Deep Foundation Works

Oil & Gas/ Offshore Marine
Works

Railway & Mass Rapid
Transport/ Airport

sPetronas Twin Tower

+National Sports Complex - Game Village

eNorth - South Interurban toll expressway
*Malaysia - Singapore second crossing project
*The Western KL traffic dispersal scheme
*Project pembinaan jalan sambungan Majlis Link
*+Malaysia - Singapore Causeway

*Penang Bridge

+National Sports Stadium

*Serdang Lateral Gas Pipeline

*Port Dickson Distillation Fuel Pipeline project
*Propane Dehydrogenation Project
*Sultan Salahuddin Abdul Aziz Power station

*Kuala Lumpur Light Rail Transit

*New rail link between Southport and Westport in Port Klang

*KLIA - Satellite A Building

schemes/Dams/Waste Water
schemes

Source Ho Hup Construction / BIMB Securities

sSungai Selangor Water Supply
+Johor Second Pipeline Scheme
*Bandar Nusajaya

Proud track recordHo Hupunder the wings of United Engineers (M) Bhd (UEN)Nng the 1990shad featured
prominently within the construction sector participated ithe North-South Expresswayplus a slew of
constructionprojects like the Bukit Jalil Commonwealth Games ComptexPetronas Twin Towers, KLIA, the
& gas related projects like Serdang Lateral Gas Pipeline and Port Dickson distillation fuel pipelineRaieay
and mass rapid transport project like KLLRT. In 2000, Ho Hupvérdared overseagarticularly in Indiaand

successfully delivered varioysojects such ashe National Highway of India. However, it was also the star
their nightmare when oe of its overseas projects came unstuck.

www.bimbsec.com.my

@mmu SECURITIES | 3
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Ho Hup and itstruggles

Thenightmare... Ho Huf2 slideinto the slippery slopdeganin 2006from the termination ofa big infrastructure
project in MadagascarThe projectwas a400km road developmenproject undertaken in 2004vhere ahefty

amount of equipmens were brought infunded by bank borrowings. The Grouwpas then involvedin a legal
tussle wih the government of Madagascamnhereby machineries worthapproximatelyRM40mwere forfeited.

Since tlen, Ho Hupwas sucked into thdinanciallyabyss further exacerbated kthe global financial crisisn

2007/08 In 2008 Ho Hup was lacedunder PN17 status.

...and the purney to recovery Over the yearsHo Hup hadisposedof about 9Gacres oflandbank inBukit Jalil
for them to raise fundsHo Hup then underwent various channels to repay some borrowings and for wo
capital to kick start the development of its Bukit Jalil Ldndthe meantime, the Group itselfad undertakena

series of reglarisation plans involag, i) capital reductioronits par value from RM1.00 to RMO0.51) rights issue
of loan stocks, irredeemable convertible preference shares (ICPS) and redeemable convertible preferenc
(RCPS) with free detachable warrants and iii) a scheme of arrangement with creditors. The impact
regularisation planssiillustrated in table below.In addition, Ho Hup alsceceived acash advancemounting

RM80mfrom Malton Bhd to repay debts following the Joint Development Agreement (JDA) between Ho Hi
Malton for the 50acre development of the JD Land.

Impact onthe Regularisation Plan

No. of shares  Par Value Share capital

(m) (RM) (RM'm)
Original issued shares and paid up capital 102,000 1.00 102,000
After proposed Capital Reduction 102,000 0.50 51,000
Assuming full conversion of ICPS 102,000 0.50 51,000
Assuming full conversion of RCPS 133,561 0.50 66,781
Issued shares and paid capital after conversion 337,561 0.50 168,781
ICPS & RCPS
Assumingdull conversion of warrants 51,000 0.50 25,500
Issued shares and paid capital after conversion 388,561 0.50 194,281
ICPS & RCPS and warrants

Source Ho Hup Construction / BIMB Securities
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ConstructionDivision

Orderbook. YTD Ho Huphas securedl projectin February2014valued atRM184.0n. The project involves the
constructionof infrastrucure work which include sewerage drainage, telecommunication & road work in .
Hawraa City, Kutwith completionslatedin June 2017. Inctive ofthis project total balance job order as o
1Q2014 stands atRM469.9m (circa. 5.7x of FY13 domstion revenue) thus,will provide earnings visibility for
thenext4years! 6 2dzi pmow: 2F GKS G201t 2dziadl yRA Yy beleNd
there maybe another new job worttaroundRM300mfor the group by this year

Jobs in hand as of 1QFY14

ORDERS IN HAND AS OF 1QFY14

Projects Description Commence Completion  Value  Unbilled Amt
date date RM'm RM'm

Malaysia

Kem Askar Projec€onstruction of an integrated army complex in Johor Oct-12 Jan-15 87.00 41.40

Iraq

Al-Zohour ProjectDesign & Execution of civil and electromechanical works, st Oct-12 Feb-15 258.90 216.80

& installation of equipment and pipes, operating & maintena
works for a water treatment plant in Baghdad, Iraq

Karbala Project Preparing, developing & maintaining Baghdad - Holy Karbal Jan-13 Jul-14 61.30 27.70
Road "Second Stage" (28km)

Al-Kut Project Construction & completion of infrastructure work which inclu  Feb-14 Jun-17 184.00 184.00
sewerage, drainage, telecommunication & road work in Al
Hawraa City, Kut, Province of Wassit

TOTAL ON-GOING 591.20 469.90
Source Ho Hup Construction / BIMB Securities

Orderbook replenishment wa Q Y 0
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Source Ho Hup Construction / BIMB Securities
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Ridingthe wavea 2 @Ay 3 F2NB | NRI | 2 | dzkdpaitedO thgkd & doitebacks 2hgloc
construction sector is set to benefit from theplementation of infrastructureprojects identified undethe 10th
Malaysia Plan (10MPEconomic Transformation Programme (EdiR) Budget 2013/2014uch as the MRT Line
(Sg. Bulohk Putrajaya line)KL¢ Singapore HSRiffordable housingand the power plant project (Hydropowe
dam in East Malaysiad. A (1 K | 2 | dzLJQ e bélidv@th@ proupN B GlipikiedE to gain prominence ag:
within the construction sectarMeanwhile,opportunities are also abounftom overseas particularly imag and
Myanmar for infra-based projects as well as the township developmegiven its strong presence in thos
countries Nonetheless, we believéhe group will remain cautiousand be selectiveto undertake large
infrastructure projects overseaging foward.

YwSI R& Y inie the mi2 With $é anticipation ofhigher demand from thengoinginfrastructure and
developmentprojects launched by the government, Ho Hup has expanded its readysegmentby setting up
four new batching plantsit is expected thatthe division is setto benefit from the prevailing heightened
constructionactivitiesas well aghe development projects of the groudespitethe adverse conditions of the
division previously Being a loss makingentity for the past few yearsthe division registered a turnaround ii
1QFY14 and contributeto aboutm H ® 02 YR MOw: (2 GKS DN deespeatively2 (

Property Development Division

60-acres prime land in Bukit JaliHaving regained the sole ownership @f60-acre prime land in Bukit Jalil
property development will remain aklo Hup's core business the immediate future Of the 6Bacres, Ho Hug
will have soledevelopment ona 10-acresite with a total GDV of more tha RMbn through its 100% subsidiary
Bukt Jalil Development SB (BJD3®) for theremaining of 56acres the land will be developed through Joint
Development Agreement (JDA) with Malton Bhd

MALTON
Service Apts
4 Blocks

Ho Hup
Service Apts
2 Blocks

MALTON

Office and Hotel

MALTON

Office Towe

/ SOVO, Shop
[ oees, MEGA MALL
Ground Retail

~
- =
S Y e e e e
‘ E

LEBUHRAYA BUKIT JALIL

Source Various /BIMB Securities
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BJD Land overwhelmingresponse In the last 2 years,he group hashalked up a strong take up rafer its

Aurora developmenttomprising of shop office(fully sold and theTower A ofSmart Office Versatile Offic
(SOVO)0%take-up) with a total GDV of RM371rivleanwhile,Ho Hup hagust launched its Super corner reta
floors (4 floors)n March this yeawith a GDV of RM27.9with a 100% take up rate. All in, Ho Hbps a total
ongoing GDV of RM399and unbilled sales of RBA7.5m which would last ovethrough the 2 years. Due to
overwhelming response, Ho Himtendsto add another Zowers, Tower B and ToweZ in the futureln addition

Ho Hupalsoplans to builda service apartmenblockandretail spaceas well acar pak lotsfor recurring income
on its 10acres land development

50-acres land to generate free cash flowhe development ofhe remaining 56acres lands expected tgrovide

free cash flowto the Groupas stated in theJoint Development Agreement (JDA) with Malton BBdsed orthe

JDAHo Hup is entled 18% of the RM2.1bGDMexpected to increasERM4.5bn based on revised master ple
from Malton and will spread over & 10 years development period According tomanagement, the first phast
will be launched in 2Q this year comprising of 3/5 sjoshop officeswith estimated GDV of RM4#4h

Interestingly the land isslated for a majorshopping mall known as Pavilionwgth net lettable area(NLA) of
about 2.0m sfpigger thanexistingPavilionin KualaLumpurwith NLA of 1.32m sf.

Property Development projectg Current development

PROPERTY DEVELOPMENT PROJECTS
Current Development Parcel A

Est. Net Launch % of sales basec Amount billed Unbilled
GDV date on GDV asat uptoApril4d amount
(RM'm) Apr'ld (RM'm) (RM'm)
Aurora Shop Office 258.3 Sept'12 98.2 74.2 184.1
3,4 & 5 storey shop offices64
units

Smart Office Versatile Office
(SOVO) 112.7 Sept'13 69.8 4.4 108.3

Tower A- 209 units, 15 towers

Super corner retail floors (4
floors) 27.9 Mar'14 100 2.8 25.1

TOTAL 398.9 81.4 317.5
Source : Ho Hup Construction / BIMB Securities
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Property Development projectg Upcoming development
PROPERTY DEVELOPMENT PROJECTS
Est.

Upcoming Development GDV Status

(RM'm)
Parcel A 7.2 acres
Tower B 120
- Ho Hup Office Tower (15 floors) Amended DO submitted

in Feb'14

Tower C 120
Car Parks (220garking bay) 62
Lower Ground Retail 38
Parcel D- 2.8 acres
Service Apartments TBA
Joint Development Land with Pioneer HaveB0 acres
Phase 1 3/5 stories shop offices, hotel & office 700 Launched Mar/Apr'14
Upcoming phasesservice apartments & shopping mall TBA
TOTAL 1,040++
TBA-To be advised

Source Ho Hup Construction / BIMB Securities

Next property hotspot We believethe proposed developmertn the 60-acre prime landn Bukit Jalito be akey

INRPGGK RNAGSNI F2N) GKS BBt daEll det tGble M heyt Prédperd hdispabeing
strategically situated in theuburb southof Kuala Lumpur anblas good accessibility to transportation networ
by four major highways, namelthe ShahAlam ExpresswayPuchong- Sungai Besi Highwayamansara;

Puchong Expresswags well asMaju Expresswaylt is alsoserved by the Ampang Line Bukit Jalil LRT station
Sri Petaling LRT statiofhus, weenvisagethat there will bea growing demand foproperties within the vicinity
especially from the growing vibrancy via Pavilion 2 upon completigrart from the location, thegrowing
university populationsuch asthe International Medical University (IMUhe Asia Pacific University College
Technology & InnovationUCTI) andAsia Pacific UniversityAPU) will also drive demand for studeat!
accommodation.

www.bimbsec.com.my @5 simBsECURITIES | 8
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Surrounding commercial developments in Bukit Jalil
The Earthz | Jalil Link Aked Esplanad Sri Petaling

W
W
\ ¥

MEX
Highway

KESAS " P ¢ : . :
Highway e s e o ' N SN 3 b Bkt Jalil
b o R LRT Stn

Bukit Jalil
Highway

Kinrara GCC AFC Berjaya GCC TPM Stadium Bukit Jalil

Source Ho HupConstruction / BIMB Securities

Financial Highlights

Solid growth ahead | 2 | dzLJQ & had\ilépzo8ed didnificantly in 2013ecordinga growth of 273.8% to
RM149.4m from RM40m in 2012 thanks to both its construction and propaetyelopmentdivision which
contributed about 55.7% and 22.3% respectively of total reverMith anticipation of higher earning:
recognition fromits property developmentdivision, we are projecting K S 3 i@ nizeé IO énprove by 252.39
to RM526.2m in FY1%V/e expectthe property developmendivision tosee exponentiagjrowth and accouns for
more than 50% of Ho Hup's revenue.

wS@SydzS ¢NBYR 3 DNRBGUIK O6waQYo

900.0
Revenue
800.0 1

700.0 -

600.0 -

500.0 -

400.0

300.0 -

200.0 ~

100.0 |

0.0
FY10 FY11 FY12 FY13 FY14E FY15E

O Revenue 65.1 30.0 40.0 149.4 526.2 781.2

Source Ho Hup Construction / BIMB Securities
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Growing earningsHavingpostednegativeearningsfor 7 consecutive years, Ho Hup made a turnaround in F
with a growth of 285.8%n net earninggo RM22.5m The growth in earningsis undoubtedlyattributed to the
higher constructionprogress from AZohour and Kem Askar projedor FY14 and FY15eware projecting net
earnings of RM58.4m and RM98.8aspectively, translating inta growth of 159.6% and 69.2% respectivaliyd
PBT margins of 15% and 1%@orthe next 2 yearsOur growth estimates arebased on expectationfrom
improvemensin progress billingsiathe propertydevelopment segment

Pre-Tax Profit andProfit After Taxd wa QY 0

137.6
140.0 1

120.0 A

8.8

100.0 +
79.0

40.0 A 225

200 4 161 -136 106 103 167 -12.1

0.0 - T .

FY1l rYls FY14E FY1oE

OPBT OPATAMI

Source Ho Hup Construction / BIMB Securities

...and 1Q2014results Ho Hup1lQFY14 net earnings surged by more than 100% to RM11.3m on the bz
RM82.4min revenue The stronglQ numberscan beattributed to the higher contribution from all divisions
However,the 1Q14resultscame in belowour projection making up only 19.3%f our FY14 earnings forecas
Nonetheless, we expect thearnings momentunto pick upfor the remaining 3 quarters given its higher progre
billing of construction and propertgevelopmentdivisions.

Revenue b/down¢ 1QFY14

Ready mix,
12.25%

SEGMENT Revenue (RM'm
Construction 39.08
Property Development 33.25
Ready Mix Concrete 10.09
Property , TOTAL 8242

40.34%

Source Ho HupConstruction / BIMB Securities

Shareholding Low Chee Group Siingthe largestshareholder with al7. %6 stake in the company. It iken
followed by Formis Holdings Bhdnd Insas Bhd with 16% and 11.36 respectivelyOmitting the 3 major
shareholders, free flodor the company is estimated about 54.2%.

www.bimbsec.com.my @ sivssecuriTies | 10
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View and valuation

A better tomorrow. With its P&Lnow returned to the black we believe thepath is now all setfor an upward
earnings trajectorymoving forward We likeHo Hupand are positive withits outlook moving forward mainly due
to i) potential growing denand for existing and forthcoming phases of the propo66eicre land in Bukit Jalil, ii
a successful comeback for constructiaativities iii) strong eanings visibility, and jvhealthy balance shee
which will provide greater flexibilitfor project execution andcquisition.

Net cash positionFollowing theregularisation plan,ite companyis now in anet cash position of RM6512 as at
FYE2013We believe the Group will use its cash of RM69m to partly repay its debt, settlement on RI
acquisition of remaining 30% stake in BJDSB as wellfamteits existing operationsAs at 1QFY14he Group
has accumulated losses of RM82.6fiwhich weexpectit to be cleared by this year

Earnings Estimates

FYE 31 Dec (RM) 2011 2012 2013 2014 2015F
Revenue 30.0 40.0 149.4 526.2 781.2
Pretax profit -10.6 -16.7 20.3 79.0 137.6
PATAMI -10.3 -12.1 22.5 58.4 98.8
EPS (sen) -4.5 -5.3 6.7 17.3 29.3
EPS growth (%) 23.9% -17.0% 226.%% 76.7% 69.2%
DPS (sen) 0.0 0.0 0.0 25 4.3
NTA/ share (RM) (0.2) (0.2) 0.4 0.7 0.8
Net gearing (x) 2.1 0.2 Ncash Ncash Ncash
PER (x) -23.6 -31.1 -26.6 14.3 8.1
Div. yield (%) 0.0% 0.0% 0.0% 1.8% 3.1%
ROE (%) 26.1% 23.4% 27.0% 34.9% 54.0%
ROA (%) -6.6% -6.7% 6.4% 15.4% 25.6%

Balance Sheet

FYE 31 Dec (RM) 2011 2012 2013 2014 2015F
NonCurrent Assets 126.3 117.1 125.0 114.6 110.3
Current Assets 31.6 63.8 226.2 263.8 275.5
Total Assets 157.9 181.0 351.2 378.4 385.8
Current Liabilities 196.9 231.8 261.8 211.8 202.8
Non-Current Liabilities 0.00 0.00 0.00 0.00 0.00
Shareholders' Fund -39.6 -51.8 83.2 167.2 183.0
Equity & Liabilities 157.9 181.0 351.26 378.4 385.8

www.bimbsec.com.my @ sivBsecuriTies | 11
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Initiate at RM1.95 All said, v initiate coverage on Ho Hup with a strong BUY recommendation based on its
fundamental and outlookWe pegged outarget price of RM1.95 based on stofiparts methodology translating
to a forward PER of 8xhich isin line with the industry weighted average PER in a range qflDx Strong BY

Initial Coverage: Ho Hu@onstruction

with an upside potential of 8.3%premised ora target price of RM1.95

Sumof-parts valuation

Segments Basis Value (RM'm) Per share (RM)
Construction FY14PER @ 9x 220.4 0.65
Property Development NPV @ 9% 426.9 1.26
Concrete Mix FY14PER @ 6x 3.8 0.01

Total Value 651.08 1.93

Net debt / cash 6.21 0.02
Sumof-Parts (SOP) 657.3 1.95

No. of shares (m) 337.56

Current market price 1.34

45.3%

Up/downside (%)

www.bimbsec.com.my
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APPENDIX

i) Construction works progress

Kem Askar Project

Source Ho Hup Construction / BIMB Securities

Al-Zohour project

Source Ho Hup Construction / BIMB Securities
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Karbala Project

Source Ho Hup Construction / BIMB Securities
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i) Property works progress

Parcel A project BJD Land

Source Ho HupConstruction / BIMB Securities
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DEFINITION OF RATINGS
BIMB Securities uses the following rating system:

STOCK RECOMMENDATION

BUY Total return (price appreciation plus dividend yield) is expected to exceed 10% in the mesnilis.
TRADING BUY Share price may exceed 15% over the next 3 months, however loageutlook remains uncertain.
NEUTRAL Share price may fall within the range of +0% over the next 12 months

TAKE PROFIT Target price has been attained. Fundamentals remain intact. Look to accumulate at lower levels.
TRADING SELL Share price may fall by more than 15% in the next 3 months.

SELL Share price may fall by more than 10% over the next 12 months.

NOT RATED  Sock is not within regular research coverage.

SECTOR RECOMMENDATION

OVERWEIGHT ¢ KS Ly RdzAGNE a4 RSTFAYSR o0eé GKS lylfeadqQa O2@SNI IS dzy
index over the next 12 months

NEUTRAL The Industry as defined @ G KS FylféeaiQa O2@SNI IS dzyAGSNBEST A& SELX
market index over the next 12 months

UNDERWEIGHE KS Ly RdzaGNE & RSTAYSR o
index over the next 12 months

(KS Fylrfeaioa O20S8NI IS dzy A

(4

Applicability of ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needsntinvestm
ratings are only applicable to the stocks which form part of the caye universe. Reports on companies which are not part of the
coverage do not carry investment ratings as we do not actively follow developments in these companies.

Disclaimer

The investments discussed or recommended in this report may not be miifaball investors. This report has been prepared for
information purposes only and is not an offer to sell or a solicitation to buy any securities. The directors and empldy@éB of
Securities Sdn Bhd may from time to time have a position in or eftfeesecurities mentioned herein. Members of the BIMB Group
and their affiliates may provide services to any company and affiliates of such companies whose securities are mentionethkere
information herein was obtained or derived from sources thathedieve are reliable, but while all reasonable care has been taken to
ensure that stated facts are accurate and opinions fair and reasonable, we do not represent that it is accurate or campiete a
should not be relied upon as such. No liability carabeepted for any loss that may arise from the use of this report. All opinions and
estimates included in this report constitute our judgements as of this date and are subject to change without notice. BiNE&Se
Sdn Bhd accepts no liability for anyedt, indirect or consequential loss arising from use of this report
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